EMIVEST BERHAD  (415622-V)
(Incorporated in Malaysia)


CONDENSED CONSOLIDATED INCOME STATEMENT

FOR THE QUARTER ENDED 30 SEPTEMBER 2003
The figures have not been audited

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Current

Year 
Quarter

30/09/2003

RM’000
	
	Preceding Year Corresponding Quarter

30/09/2002
RM’000
	
	Current

Year

To Date

30/09/2003
RM’000
	
	Preceding Year Corresponding Period

30/09/2002
RM’000

	
	
	
	
	
	
	
	

	Revenue
	61,519
	
	53,256
	
	170,581
	
	180,370

	
	
	
	
	
	
	
	

	Operating Expenses
	(57,637)
	
	(49,358)
	
	(158,351)
	
	(168,602)

	
	
	
	
	
	
	
	

	Other Operating Income
	18
	
	23
	
	119
	
	60

	
	
	
	
	
	
	
	

	Profit from Operations
	3,900
	
	3,921
	
	12,349
	
	11,828

	
	
	
	
	
	
	
	

	Finance Costs
	(835)
	
	(768)
	
	(2,625)
	
	(2,296)

	
	
	
	
	
	
	
	

	Investing Results
	150
	
	17
	
	305
	
	178

	
	
	
	
	
	
	
	

	Profit before tax
	3,215
	
	3,170
	
	10,029
	
	9,710

	
	
	
	
	
	
	
	

	Taxation
	(701)
	
	(770)
	
	(2,126)
	
	(2,337)

	
	
	
	
	
	
	
	

	Profit after tax
	2,514
	
	2,400
	
	7,903
	
	7,373

	
	
	
	
	
	
	
	

	Minority Interest
	(144)
	
	(180)
	
	(500)
	
	(551)

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net Profit for the period
	2,370
	
	2,220
	
	7,403
	
	6,822

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	EPS – Basic (Sen)
	5.93
	
	5.55
	
	18.51
	
	17.06

	EPS – Diluted (Sen)
	N/A
	
	N/A
	
	N/A
	
	N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 31st December 2002)

(Certain comparative figures for  the preceding financial year  ended 31st  December 2002 have been restated to conform with the current financial period’s presentation)

CONDENSED CONSOLIDATED BALANCE SHEETS

AS AT 30 SEPTEMBER 2003 

	
	Unaudited As At

30/09/2003
RM’000
	
	Audited As At

31/12/2002
RM’000

	
	
	
	

	Property, Plant & Equipment
	40,171
	
	41,815

	
	
	
	

	Intangible Assets
	4,200
	
	4,382

	
	
	
	

	Investments in Associate and Joint Ventures
	2,315
	
	2,097

	
	
	
	

	Other Investments
	7
	
	7

	
	
	
	

	Deferred Tax Assets
	1,316
	
	1,430

	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	10,230
	
	12,659

	
	Debtors
	138,042
	
	120,865

	
	Cash & Cash Equivalents
	2,283
	
	8,542

	
	150,555
	
	142,066

	Current Liabilities
	
	
	

	
	Trade & Other Creditors
	41,502
	
	34,217

	
	Overdraft & Short Term Borrowings
	73,064
	
	78,690

	
	Taxation
	662
	
	462

	
	115,228
	
	113,369

	Net Current Assets
	35,327
	
	28,697

	
	83,336
	
	78,428

	
	
	
	

	
	
	
	

	Share Capital
	40,000
	
	40,000

	Reserves
	34,645
	
	29,786

	Shareholders’ Fund
	74,645
	
	69,786

	Minorities Interest
	8,079
	
	7,826

	Long Term Liabilities
	
	
	

	
	Borrowings
	114
	
	318

	
	Deferred Taxation
	498
	
	498

	
	83,336
	
	78,428

	
	
	
	

	Net Tangible Assets Per Share (RM)
	1.76
	
	1.64


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

(Certain comparative figures for the preceding financial year  ended 31st  December 2002 have been restated to conform with the current financial period’s presentation)

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE QUARTER ENDED 30 SEPTEMBER 2003
The figures have not been audited.

	
	Unaudited

9 Months Ended 

30/09/2003

RM’000
	
	9 Months Ended 

30/09/2002

RM’000

	
	
	
	

	Net Profit before tax
	10,029
	
	9,710

	
	
	
	

	Adjustment for non-cash flow:-
	
	
	

	
	
	
	

	Non-cash items
	1,065
	
	1,439

	
	
	
	

	Non-operating  item (which are investing/financing)
	2,625
	
	2,156

	
	
	
	

	Operating profit before changes in working capital
	13,719
	
	13,305

	
	
	
	

	Changes in working capital
	
	
	

	Net Change in current assets
	(19,161)
	
	(14,251)

	Net Change in current liabilities
	11,988
	
	(4,350)

	Net Cash Flows Used In Operations
	6,546
	
	(5,296)

	
	
	
	

	Finance Cost Paid
	(2,584)
	
	(2,286)

	Tax Paid
	(2,036)
	
	(3,703)

	Net Cash Flows Used In Operating Activities
	1,926
	
	(11,285)

	
	
	
	

	Investing Activities
	(105)
	
	(3,728)

	
	
	
	

	Financing Activities
	(8,921)
	
	1,107

	
	
	
	

	Net Change in Cash & Cash Equivalents
	(7,100)
	
	(13,906)

	
	
	
	

	Cash & Cash Equivalents at beginning of year
	7,476
	
	15,254

	
	
	
	

	Cash & Cash Equivalents at end of period
	376
	
	1,348


 (The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)
(Certain comparative figures for the preceding financial year  ended 31st December 2002 have been restated to conform with the current financial period’s presentation)

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE QUARTER ENDED 30 SEPTEMBER 2003 

The figures have not been audited.

	
	Issued Capital

RM’000
	Share Application Monies

RM’000
	Share Pending

Allotment

RM’000
	Non-distributable

Reserve

RM’000
	Distributable Reserve

RM’000
	Total

RM’000

	9 months ended 
30 September 2003
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as at 1 January 2003 
	
	
	
	
	
	

	- as previously reported
	40,000
	0
	0
	18,997
	10,981
	69,978

	- prior year adjustments
	
	
	
	
	(192)
	(192)

	
	
	
	
	
	
	

	Movements during   the period (cumulative)
	
	
	
	(543)
	5,402
	4,859

	
	
	
	
	
	
	

	Balance as at 30 September 2003
	40,000
	0
	0
	18,454
	16,191
	74,645


	
	Issued Capital

RM’000
	Share Application Monies

RM’000
	Share Pending

Allotment

RM’000
	Non-distributable

Reserve

RM’000
	Distributable Reserve

RM’000
	Total

RM’000

	9 months ended 
30 September 2002
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as at 1 January 2002 
	
	
	
	
	
	

	- as previously reported
	12,772
	1,150
	23,351
	15,002
	3,972
	56,247

	- prior year adjustments
	
	
	
	
	(139)
	(139)

	
	
	
	
	
	
	

	Movements during   the period (cumulative)
	27,228
	(1,150)
	(23,351)
	4,176
	6,822
	13,725

	
	
	
	
	
	
	

	Balance as at 30 September 2002
	40,000
	0
	0
	19,178
	10,655
	69,833


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st  December 2002)

(Certain comparative figures for the preceding financial year  ended 31st December 2002 have been restated to conform with the current financial period’s presentation)

NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of preparation

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Kuala Lumpur Stock Exchange.  
The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended 31 December 2002 except for the adoption of MASB 25 to MASB 29, which became effective on 1 January 2003.  The adoption of MASB 27 to MASB 29 have not given rise to any adjustments to the opening balances of retained profits of the prior year and the current period or to changes in comparatives.  The changes and effects of adopting MASB 25 have been which result in prior year adjustments are as follows:

a)
Change in Accounting Policies

 
MASB 25:  Income Taxes

Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences.  Previously, deferred tax liabilities were provided for on account of timing differences only to the extent that a tax liability was expected to materialize in the foreseeable future and deferred tax assets were recognised generally on actual realisation.
b) Prior Year Adjustments
The changes in accounting policies have been applied retrospectively and comparatives have been restated.  The effects of changes in accounting policies are as follows:

	
	As at 31 December 2002

	
	As Previously Stated

RM’000
	Effect of Change in Policy

RM’000
	As Restated

RM’000

	Goodwill on consolidation

Retained earnings

Minority interests

Deferred tax asset
	5,428
10,981

7,250

0
	(1,046)
(192)

576
1,430
	4,382
10,789
7,826
1,430


2.
Disclosure on qualification of the preceding annual financial statements

There was no qualification on the Group’s preceding annual financial statements in the annual audit report.

3.
Seasonality or cyclicality of operations

There were no material seasonal or cyclical factors affecting the business operations of the Group in the current quarter.


4.
Unusual items 

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial year-to-date.

5.
Changes in estimates

There were no material changes in estimates reported in prior quarters of the current financial year or prior financial year that have a material effect in the current quarter.

6.
Issuance or repayment of debts and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.
7.
Dividends paid

During the financial period ended 30 September 2003, a final tax exempt dividend of 5% in respect of the financial year ended 31 December 2002, amounting to RM2,000,000 was paid on 1 September 2003. 
8.
Segment report

There is no disclosure on segment information as the Group operates principally within one industry in Malaysia.

9.
Valuation of property, plant and equipment

The property, plant and equipment are carried at revalued amount from the previous annual financial statements.

10.   
Subsequent events 

There were no material events subsequent to the end of the current quarter that have not been reflected in the interim financial statements 

11.
Changes in the composition of the group

There were no changes in the composition of the Group during the current quarter including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

12.
Contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE LISTING REQUIREMENTS

1.
Review of performance

Group revenue has increased by RM8.263 million or 15.52% as compared to the preceding year corresponding quarter due to higher sales volume.  The increase was offset by higher raw material purchase price.  With this, the profit before tax increased by RM0.045 million or 1.42%.
For the nine (9) months ended 30 September 2003, the Group recorded lower revenue of RM9.789 million or 5.43% as compared to the previous year corresponding period.  On the contrary, the net profit before tax showed an increased of RM0.319 million or 3.29% as a result of improvement in our profit margin. 
2.
Comparison with preceding quarter’s results

Group revenue has increased by RM5.382 million or 9.59% as compared to the preceding quarter.  The increase in revenue was mainly due to the improvement in consumer’s spending whereas higher raw material purchase price have resulted in lower profit before tax of RM0.907 million or 20.00% as compared to the previous quarter.

3.
 Current Year Prospects

Prospects for the current year will be encouraging to the Group with the containment of SARS outbreak together with the successful measures taken by the Government and the Federation of Livestock Farmers’ Associations of Malaysia in preventing illegal importation of frozen chicken in which will improve the demand of feed by poultry farmers. Therefore, the Board expects to achieve satisfactory level of operating performance for the financial year ending 31 December 2003.
4.
Variance on forecast profit/profit guarantee

The Group did not publish any profit forecast or profit guarantee during the financial quarter ended 30 September 2003.
5.
Taxation


Taxation comprises the following: -

	
	Current Year

 Quarter

30/09/03
RM’000
	
	Year To

 Date

30/09/03
RM’000

	Income tax  expense
	668
	
	
	2,012
	

	Deferred tax expense
	33
	
	
	114
	

	
	701
	
	
	2,126
	


The effective tax rate on the Group’s profit for the current quarter is lower than the statutory tax rate due to utilisation of reinvestment allowances and availability of unabsorbed reinvestment allowances claimed by subsidiary companies.

6.
Profit on sale of investments or properties

There were no sales of investments and properties for the current quarter and financial year-to-date.

7.
Purchases and sales of quoted securities

(a) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.
(b)  Investments in quoted securities as at the end of the current quarter:-

	
	RM’000

	(i)     
	at cost
	7
	

	(ii)   
	at carrying value/book value; and
	7
	

	(iii) 
	at market value
	6
	


8.
Status of corporate proposals

On 23 June 2003 and 26 June 2003, the Company announced the following proposals:-

a) Proposed bonus issue of 20,000,001 ordinary shares of RM1.00 each in Emivest (“Shares”) on the basis of one (1) new share for every two (2) existing shares held (“Proposed Bonus Issue”);
b) Proposed transfer of the listing of and quotation for the entire issued and paid-up share capital of Emivest from the Second Board to the Main Board of the Kuala Lumpur Stock Exchange (“Proposed Transfer”);
c) Proposed increase in authorised share capital of Emivest from RM50,000,000 to RM100,000,000 comprising ordinary shares of RM1.00 each (“Proposed Increase In Authorised Share Capital”); and 
d) Proposed upliftment of the moratorium imposed on disposal by the substantial shareholders of Emivest of a total of 12,000,001 shares held by them pursuant to the floatation exercise of Emivest (“Proposed Upliftment”).
On 11 September 2003, the Securities Commission (“SC”) approved the Proposed Bonus Issue, the Proposed Transfer and the Proposed Upliftment.
On 24 September 2003, shareholders’ approval was obtained for the Proposed Increase in Authorised Share Capital and Proposed Bonus Issue at the Extraordinary General Meeting held.

On 14 November 2003, the Company has successfully completed the following corporate exercises:-
a) The listing of and quotation for 20,000,001 new ordinary shares of RM1.00 each issued in Emivest Berhad (“Shares”) on the Main Board of the Kuala Lumpur Stock Exchange  pursuant to its Bonus Issue; and

b)
The transfer of the listing of and quotation for the entire issued and paid-up share capital of Emivest Berhad of RM60,000,003 comprising 60,000,003 shares from the Second Board to the Main Board of the Kuala Lumpur Stock Exchange.
Other than the above, there were no corporate proposals announced but not completed as the date of this announcement.

9.
Group borrowings and debt securities

a)  The group borrowings as at the end of the current quarter are as follows:
	
	Current Year

30/09/03
RM’000

	Short term – secured
	73,064
	

	Long term – secured
	114
	

	
	73,182
	



b)  The borrowings denominated in foreign currency are as follows:

	
	RM’000

	Denominated in US Dollar
	4,036
	


10.
Off  balance sheet financial instruments


There were no financial instruments with off balance sheet risk as at the latest practicable date.

11.
Material litigation

There were no material litigations pending since the last annual balance sheet.

12.
Dividend

The Board of Directors had on 6 October 2003 declared an interim tax exempt dividend of 
5%, amounting to RM2,000,000 in respect of the financial year ending 31 December 2003
payable on 22 November 2003 (Preceding year corresponding quarter: Nil). The entitlement
date for the dividend payment is 23 October 2003. 
The total dividend for the current financial year is 5% tax exempt dividend (Cumulative quarter for preceding year corresponding period:  5% tax exempt dividend).
13.
Earnings per share

Basic earnings per share of the Group are calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the year.  Diluted earnings per share are not applicable.
	
	Current

Year

 Quarter

30/09/2003
	Preceding Year corresponding Quarter

30/09/2002
	Current 

Year

To Date

30/09/2003
	Preceding 

Year

Corresponding

Period
30/09/2002

	
	
	
	
	

	Net profit for the year (RM’000)
	2,370
	2,220
	7,403
	6,822

	Weighted average number of ordinary shares in issue (‘000)
	40,000
	40,000
	40,000
	40,000

	Basic earnings per share (sen)
	5.93
	5.55
	18.51
	17.06


By Order of the Board
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